
ROBERT E. COVINGTON
CERTIFIED PROFESSTONAL GEOLOGIST

P. O. BOX 1845
VERNAL, UTAH 84078

nfo+r/orc

Yni'6D Yrr-,/seo
we (s,) fr1 -vzz>

JULY 10, 1995

Douglas M. Koza
Deputy State Director of Mineral- Resources
Utah State Office
Bureau of Land Irtranagement
324 South State, Suite 301
Salt Iake City, IJT 84111-2303

Re: 3598
ufir-o126693
(ur-921 )

Dear Sir:

we have received your letter of July 7 | 1995 concerning our
Non-@npliance on the above stated gilsonite lease.

In accordance with lour instructions, r,ve encfose for llour re-
view and approval a new eqploration plan wtrich is sr:bmitted as
a minor nrodification to ttre Mine PIan for tlre Corftoy-Bandanna
vein pJ-an.

We hope that this
status with regard

Thank you for your
this natter.

Very truly yourst

ROBLRT E.
ZIEGI;ER CI{M4ICAL &

rec/bc.

Encl.

IVIINERAL CORPORATTON

cc: Nonnan Haslem
Tony Gallegosr Utah Div. OiIrC"as & Mining

DIV. OF OIt. GAS & MINING

subnr:ittal will correct our Non-Cornpliance
to this lease.

courtesy and concern in helping us correct



PLAN OF EXPLORATION
SUBMITTED AS A MINOR MODIFICATTON TO MINTNG PLAN OF

ZIEGLER CHEMTCAL & UTNERAL CORPORATION
U.S.GILSONITE LEASE U_01 26693

COWBOY-BANDANNA \TEIN
sEcTroN 33 T8S-R248, SLU

UTNTAH COUNTY, UTAII

THEBACKGROUND:

The Mine PIan for mining gilsonite on the northwest extension

of the Cowboy-Bandar,a vein by Ziegler Chemical Corporation, with

an address of 100 Jericho Quadrangle, Jericho, New York, 11753 and

with a phone m:mber of (St6) 681-9500' was approved by the Bureau

of land Managenrent cn Januar..' 26, 1994. First and Second Addendums

were added to the report, togrether with a "Minor l4odification of

the Mine PIan. Gilsonite mining has been under^ray since early Spring

of 1994.

On 9 Ju1y, 1995, Robert E. Covington, Consultant to Ziegler *tern-

ical &: Mineral Corporation, received from the tJtah State Office

of the BLM a certified letter which was a Notice of Non-Cdnpliance.

The conrplaint as stated was:

(1 ) Three holes were drilled instead of two (2) as reguested

in our letter to the BLM dated April 5'1995-

(2) The holes were not drilled at the distance frorn the vein as

set forth in that letter.

(3) The BLn4 was not notified of the nodification set forth in
our letter.

With reference to Item (1), the No.1 hole was drifled Lo 162' and

operienced hole trouble, so drill-ing was stop@ at that point and-

the No.i-B hole was drilled- in its place. lvith regard to rtem (2)'

the rig was "new" to the driller (i.e. unfamiliar), rc the holes

were located closer to the vein. With reference to Itern (3), we were

not aware that this npdification had to receive approval from your



officen but we are certainly aware of that now. We- have novr -

reviewed the "Regulatlons Pertaining to Sol-id Minerals other

than 6aI & oil shale", 43cFR 3500 and will follow these guide-

lines in the future.

Underground mining on the Cowboy-Bandanna vein in Shaft No.1

has encountered rock problems within the vein System. In an

attempt to find a r,urcrkable solution to these problems, Ziegler

Ctremical & Mineral Corporation decided to r:ndertake a trvo-prong-

eC' investigation. The first route was to drill the holes which

we requested in our letter of April 5, 1995. The second approach

was the use of surface napping of the vein systen by plane table

rnapping. The latter phase has nearly been conrpleted and should

prove invaluabl-e. with regard to the holes drilled, Hole No.2

needs deepening for intersecting tfre vein to establish the re-

guired data. Therefore, this Bcploration Plan reguests BLM approval

to deepen that hol-e. The holes wilt be electric loqged with- G'anrna'Pay-

Formation Density tools and will be plugged in.accordance:with all of

the regrulations of 43 CTR. 3500.

In confornnnce with 43 CFR 3592.1-Operatinq Plans- Operator has, as

previously stated, <letermined that an effective mining plan on this

vein system must incl-ude sorne dri1ling of exploration holes. A rmd-

ification plan to permit the drilling of additional holes within

the "Iess thiin 5 acre clisturbance area" of l4ine Shaft Nc.1 and the

proposed Mine Silaft No.2 , (our letter of February 5t 1995 to the

Utah State Office of the BLM. reguests permissi-on to mcve onto the

second shaft site for reasons stated) is hereby reguested, lrfiich

approval we reguest for subsequent shafts (as set forth in the Mine

Plan). From a practical standpoint, there would probably be 2 or 3

holes per shaft area investigation.

Prior to the approval of this Plan of Dcploration, Ziegler herewith

reguests approval to drill one (1 ) hole directly at Mine Shaft No.l

as Soon as possible. l,tining operations require the j-nformation.



We will inform you prior to the drilling of any additional

test holes as set forth in or:r D<ploration plan and tarill- in-
clude all pertinent data such as location of holes, proposed

depth, copies of logs, notices of plugging and abandoning and

all regulations pertaining to e<ploration holes.

I'le therefore reguest your approval of the plans as set forth in
this letter. If vte can be of further assitance in this rnatter,

please let us lrrow.

Very tmly yours r

ZIEGLR CHEMICAL & MINRAL CORPORATIOI\

rec/bc.

cc: State of Utatr, Div. of Oj-l, @s & Mining

Cordon S. Ziegler, Jt.
Norrnan Haslem

7 w \o,. 1705, GoNSULTAIW To:


